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SUBJECT: PRESS REPORTS ON SENATORIAL HEARINGS ON ILLEGAL ARMS TRAFFIC 
FROM US TO MEXICO. 

1 . MEXICO DAILY EXCELSIOR OF JANUARY 13 CARRIES HEADLINE 
STORY BY WASHINGTON CORRESPONDENT FAUSTO FERNANDEZ PONTE 
CONCERNING ILLEGAL ARMS TRAFFIC FROM US TO MEXICO. ACCORDING 
TO REPORT, US GOVERNMENT OFFICIALS REPRESENTING TREASURY 
(REX DAVIS, OFFICE OF ALCOHOL, TOBACCO AND ARMS, AND VERNON 
AGREE, CURSOMS COMMISSIONER), JUSTICE(PETER BENSINGER, 

OFFICE OF NARCOTICS(SIC)) AND SEVERAL SPECIAL AGENTS, TESTIFIED 
THAT THOUSANDS OF ARMS ILLICITLY ACQUIRED IN THE US HAD 
BEEN INTRODUCED ILLEGALLY INTO MEXICO SINCE 1972 AND ARE 
IN THE HANDS OF LARGE LAND OWNERS AND THEIR PRIVATE ARMIES, 

DRUG TRAFFICKERS, AND TERRORIST GROUPS. AMONG OTHER FOINTS 
OF THEIR TESTIMONY AS REPORTED AND HIGHLIGHTED BY EXCELSIOR 
WERE THE FOLLOWING: 

A) LARGE QUANTITY OF ARMS COMING INTO MEXICO ENTERED WITH 
THE COMPLICITY OF SOME MEXICAN CONSULS IN US BORDER CITIES. 

B) MEXICO REQUESTED THE US TO TRAIN MEXICAN AGENTS IN 
ANTI-TERRORIST ACTIVITIES. 
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C) US CUSTOMS POLICE HAVE DE FACTO JURISDICTION TO OPERATE 
WITHIN 25 MILES OF THE BORDER IN CERTAIN TYPES OF 

CASES. 

D) THE US AMBASSADOR TO MEXICO, JOVA, OPPOSED HAVING 

A US POLICE AGENT ASSIGNED TO THE AMERICAN EMBASSY TO CARRY 
OUT INTELLIGENCE FUNCTIONS RELATED TO ARMS TRAFFIC. 

E) WELL-KNOWN MEXICAN DRUG TRAFFICKER, ALBERTO SICILIA 
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FALCON, HAD BANK ACCOUNTS IN US AMOUNTING TO $260 MILLION. 

2. ACCORDING TO EXCELSIOR, ABOVE TESTIMONY WAS GIVEN IN 
PUBLIC AND PRECEDED CLOSED SESSION REQUESTED BY US OFFICIALS 
ON GROUNDS THAT "THERE ARE MANY THINGS RELATIVE TO ARMS 
AND NARCOTICS CONTRABAND THAT CANNOT BE DISCUSSED OPENLY." 
EXCELSIOR ARTICLE ALSO QUOTES SUB-COMMITTEE CHAIRMAN 
SENTOR NUNN AS STATING THAT COMMITTEE HAD EXTENSIVE 
INFORMATION RELATED TO PROBLEM OF ILLEGAL TRAFFIC OF ARMS 
AND EXPLOSIVES FROM THE US TO MEXICO. NUNN IS ALSO QUOTED 

AS SAYING "WE HAVE REASON TO BELIEVE THAT THE GOVERNMENT OF 
MEXICO IS PROFOUNDLY CONCERNED BY THIS MATTER AND THIS 
ASPECT OF THE PROBLEM." 

3. ARTICLE GOES ON TO CITE US OFFICIALS AS STATING THAT 
BETWEEN FEBRUARY AND AUGUST OF 1976, 36 ARMS MERCHANTS SOLD 
TO MEXICAN CITIZENS MORE THAN EIGHT MILLION BULLETS AND 
INTRODUCED INTO MEXICO BOATS, PLANES AND AUTOMOBILES. IT 
ALSO SAYS M-16 RIFLES SOLD IN SINOLA FOR $500(US) A 

PIECE AND QUOTES BENSINGER(IUSTICE) AS ESTIMATING THAT 15 
PERCENT OF ILLEGAL ARMS ARE DESTINED TO DRUG TRAFFICKERS 
WITH THE REST GOING TO LARGE LAND OWNERS, SUCH AS WELL- 
KNOWN BULLFIGHTER GASTON SANTOS, FOR THEIR PERSONAL ARMIES 
AND TO TERRORIST GROUPS. 

4. COMMENT: IN ANTICIPATION OF PRESS AND OFFICIAL QUERIES 
REGARDING EXCELSIOR STORY, WOULD APPRECITE DEPARTMENT'S 
COMMENT REGARDING EXCELSIOR VERSION OF TESTIMONY, TOGETHER 
WITH ANY GUIDANGE AS TO APPROPRIATE EMBASSY RESPONSE TO 
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PRESS OR OFFICIAL GOM QUERIES. 

JOVA 
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